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issuance of rules and regulations. The
purpose of these notices is to give interested
persons an opportunity to participate in the
rule making prior to the adoption of the final
rules.
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DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1

[REG–116048–99]

RIN 1545–AX63

Stock Transfer Rules: Supplemental
Rules

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Withdrawal of notice of
proposed rulemaking.

SUMMARY: This document withdraws
proposed regulations relating to an
election available to certain taxpayers
under section 367(b). The withdrawal
corresponds to the upcoming expiration
of the availability of the election.
FOR FURTHER INFORMATION CONTACT:
Mark Harris at (202) 622–3860 (not a
toll-free number).
SUPPLEMENTARY INFORMATION:

Background

On January 24, 2000, the IRS and
Treasury published in the Federal
Register proposed regulations (65 FR
3629) (the proposed regulations),
temporary regulations (65 FR 3586) (the
temporary regulations), and final
regulations (65 FR 3589) (the final
regulations) under section 367(b) of the
Internal Revenue Code. The proposed
and temporary regulations provide a
modified version of an election
contained in the proposed section
367(b) regulations issued on August 26,
1991 (1991 proposed regulations),
which was not adopted in the final
regulations. This election allows certain
taxpayers to recognize the gain (but not
the loss) realized in certain section
367(b) exchanges, rather than including
the all earnings and profits amount in
income. The preamble to the final
regulations explains the reasons for not
including the taxable exchange election
in the final regulations (65 FR 3589 at
3592).

The IRS and Treasury issued the
proposed and temporary regulations in
order to provide taxpayers with an
opportunity to comment on the decision
not to include the taxable exchange
election in the final regulations. Section
1.367(b)–3(b)(4)(ii) of the proposed and
temporary regulations provide that the
taxable exchange election is applicable
for transactions that occur between
February 23, 2000, and February 24,
2001. A public hearing was scheduled
for April 20, 2000, and written
comments were to be received by April
24, 2000. No one requested to speak at
the public hearing, and no comments
were submitted. In particular, the IRS
and Treasury have not received any
comments suggesting revisions to the
effective date articulated in § 1.367(b)–
3(b)(4)(ii). Accordingly, this document
withdraws § 1.367(b)–3(b)(4) of the
proposed regulations published in the
Federal Register on January 24, 2000
(65 FR 3629).

List of Subjects in 26 CFR Part 1
Income taxes, Reporting and

recordkeeping requirements.

Withdrawal of Proposed Amendments
to the Regulations

Accordingly, under the authority of
26 U.S.C. 7805, proposed amendments
to 26 CFR part 1 relating to § 1.367(b)–
3(b)(4) published January 24, 2000 (65
FR 6329), are withdrawn.

Robert E. Wenzel,
Deputy Commissioner of Internal Revenue.
[FR Doc. 01–492 Filed 1–10–01; 8:45 am]
BILLING CODE 4830–01–P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 301

[REG–103320–00 ]

RIN 1545–AX85

Disclosure of Returns and Return
Information to Designee of Taxpayer

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Notice of proposed rulemaking.

SUMMARY: In the Rules and Regulations
section of this issue of Federal Register,
the IRS is issuing a temporary regulation
relating to the disclosure of returns and

return information to the designee of a
taxpayer. The text of that temporary
regulation also serves as the text of this
regulation.
DATES: Written and electronic comments
and requests for a public hearing must
be received by April 11, 2001.
ADDRESSES: Send submissions to:
CC:M&SP:RU (REG–103320–00), room
5226, Internal Revenue Service, POB
7604, Ben Franklin Station, Washington,
DC 20044. Submissions may be hand
delivered Monday through Friday
between the hours of 8 a.m. and 5 p.m.
to: CC:M&SP:RU (REG–103320–00),
Courier’s Desk, Internal Revenue
Service, 1111 Constitution Avenue,
NW., Washington, DC. Alternatively,
taxpayers may submit comments
electronically via the Internet by
selecting the ‘‘Tax Regs’’ option on the
IRS Home Page, or by submitting
comments directly to the IRS Internet
site: http://www.irs.gov/prod/tax_regs/
comments/html.
FOR FURTHER INFORMATION CONTACT:
Joseph Conley (202) 622–4580 (not a
toll-free number).
SUPPLEMENTARY INFORMATION:

Background
Section 6103(c), as amended by

section 1207 of the Taxpayer Bill of
Rights II, Public Law 104–168 (110 Stat.
1452), authorizes the IRS to disclose
returns and return information to such
person or persons as the taxpayer may
designate in a request for or consent to
disclosure or to any other person at the
taxpayer’s request to the extent
necessary to comply with a request for
information or assistance made by the
taxpayer to such other person.
Disclosure is permitted subject to such
requirements and conditions as may be
prescribed by regulations. With the
amendment in 1996, Congress
eliminated the longstanding
requirement that disclosures to
designees of the taxpayer must be
pursuant to the written request or
consent of the taxpayer. The purpose of
this amendment to section 6103(c) was
to assist the IRS in developing a
paperless tax administration system that
relies on, among other things, electronic
communication. H.R. Rep. No. 104–506,
at 49 (1996), reprinted in 1996
U.S.C.A.N. 1143, 1172.

On October 3, 1980, a final regulation
(TD 7723) relating to the disclosure of
tax returns and return information to a
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